MH/DD FUNDING TALKING POINTS

1. In 1996 Legislature froze the property tax contribution to MH/DD services.  In 2002 growth appropriations were reduced by $18 million.  Half of the 2002 cut was restored during the 2007 Legislative session.

2. Currently in FY08, there is not enough money for all counties to receive their full allocation.  There are 47 counties below 10% fund balance, 19 of those counties have a negative fund balance percentage. 

3. Due to the funding shortfall, 18 counties did not receive their full allocation for FY08.  An additional 13 counties did not receive any money.  Both groups of counties had budgeted for the allocations.  Many budgets across the state will have to be adjusted in some way.  Consumers will feel the effects.
4. There were an additional 14 counties that fell below the 10% fund balance mark at the end of FY07.  More and more counties will spend their fund balance each year and fall below 10%.  If there isn’t enough money this year for qualified counties, there won’t be enough next year.
5. Another $6.5 million is needed this year to fix the shortfall.  Another $11.7 million is needed for FY09 to keep current services in place.  The $11.7 million is generated from a 5% increase in growth.  The typical growth percentage increase for counties has been 2-3%, while Medicaid growth has been 9-11% each year.   

6. The MH/DD funding formula is complex, but it has worked over the years.  It gets the money to the counties that need it.  The bottom line is that there is simply not enough money in the system.  As more and more counties are forced to spend their fund balances down below 10%, more and more will qualify for state funds.  Additional money must be allocated in order to maintain the current programs/services. 

